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Absolute advantage describes the capability of a person, organization, or a nation to account for production with lower cost per unit, better quality and at a faster rate than any competing elements. The advantage in question, when applied to international trade, allows the nation in question to assume the use of smaller entities in inputs, while at the same time making the production process effluent and efficient. Absolute advantage, in relation to low cost of production, can define the value natural resources have to play in production. Say for example Chile and Saudi Arabia. The former is prevalent in the production of copper while the latter is be-known for oil production. The factors that make these two nations great at production of these elements is the availability of natural resources and the low cost of production. They both have absolute advantage over the goods they produce. Absolute advantage takes into account the efficiency required to produce a single product, with other factors held as constants (Schumacher, 2012). Nations will evaluate the productivity variable by assessing the goods they produce independently taking into account those accumulating the least cost of production. The highest figures demonstrated after the evaluation represents the goods with the highest absolute advantage
Comparative advantage, on the other hand, refers to the capability of an organization, individuals or the government to produce goods at a lower cost per unit as opposed to its opponents. The basis of comparative advantage lies in the company that has forfeits the lowest significant amount of a prospective gain when its product is selected over that of competitors. This advantage applies the theory of opportunity cost when a nation is no longer efficient in producing a variety of goods. The efficiency of a nation in production comes into play when it can no longer sustain effective production of both products and a choice in necessary. The selection involves evaluation of production relatable to market share. As such, a nation will analyze the production of all its goods and run an analysis of which product it can produce at a heightened rate as opposed to its competitors (Laursen, 2015). This comparison will also include grading all of its products against each other in ratio with the highest figures confirming a comparative advantage of the products. This advantage proves in trade beneficial for nations boosting their productivity. In essence, compare the production of simple consumer goods and sophisticated products in China and America. China thrives in the production of simple consumer goods with the use of cheap labor whereas America employs special, capital-intensive labor in sophisticated products. In this scenario, both nations are benefiting from low opportunity cost of production, as opposed if the roles were reversed which would make the opportunity cost for both nations very high. 
Absolute advantage focuses on the superiority in the production of a particular product in comparison with competitors, while comparative advantage sole superior evaluation concerns comparison with all the products within their line of production. As compared to comparative advantage, absolute advantage does not consider other goods in the line of production while the former does. Absolute advantage emphasizes on the efficient production of a single product, while comparative advantage puts emphasis on opportunity cost. 
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